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Turkey has a growing chemical industry that offers opportunities in many 
areas...

Robust 

growth in the 

industry

Favorable 

investment 

environment

Lucrative 

opportunity in 

sub-sectors

ÅDiversified sub-sectors in the industry with specialty chemicals, polymers, and consumer chemicals 

driving the growth

ÅWorld-scale domestic demand offers ample opportunities in areas such as petrochemicals, paints & 

coating, and cosmetics 

ÅStrong macroeconomic growth with increasing income per capita and a bourgeoning middle-class 

ÅFavorable demographics with a dynamic, young, and skilled labor force supporting the industry

ÅCost-competitive labor and energy prices

ÅStrong government support through incentives

Strong 

international 

presence

ÅGlobal chemical giants have been present in Turkey, both engaging in significant manufacturing 

activities and using Turkey as a hub to access regional markets 

ÅSuccessful partnerships with local companies allow for growth in the region, capitalizing on localsƙ 

experience and networks

Executive 

Summary

ÅTurkish chemicals industry has been robustly growing over the past decade with approx. 5% CAGR

ÅCustomer industries, such as plastic & rubber, automotive, construction, textiles, and electrical 

machinery are growing and therefore further supporting the growth of chemicals

ÅExport opportunities due to Turkeyƙs proximity to regional markets 
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Global Chemical 

Market

Global chemical market, driven by the rise of China, has almost doubled over the 

past decade, with Turkey following the global growth patternơ

+94%

$2
trillion

2005                 2015

26%

511

20152005

1%

569

EU

+568%

234

China

61%

RoW

NAFTA

Source: Cefic ChemdataInternational 2016, Ministry of Science, Industry and Technology (MSIT), excluding pharma, rubber and plastics products

1.5632714

Turkey 

94%

689

$3.9
trillion 647

1.109

576

Global Chemicals Sales Market Shares of Global Chemicals Sales ($ Billion)
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CAGR

2005-2015

Source: Turkstat , MSIT, ISPAT Team Analysis *ISIC Rev 4 code 20,  including domestic and export sales, excluding pharma and rubber & plastics. 

In line with global developments, Turkish chemical sales have also 

doubled over the past decadeơ

Turkish Chemical 

Market

4,9%
Other basic 

organics1,8%

Basic Inorganics

14,6%

Polymers25,6%

Specialty 

chemicals

32,9%

Consumer 

chemicals

25,1%

Breakdown of the Chemical Sales (%)

ÅDyes & pigments2.2%

ÅCrop protection 2.2%

ÅPaints & inks 13.6%

ÅAuxiliaries 15%

ÅPlastics in primary form19.6%

ÅSynthetic rubber in primary 

forms  0.1%

ÅMan-made fibers5.9%

ÅIndustrial gases    0.6%

ÅFertilizers             8.5%

ÅOther inorganics  5.5%
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Customer
Industries

10.2%7.6% 5.1% 4.9% 12.9%3.9% 6.9%

Source: MSIT, ISPAT Team Analysis

7th largest agricultural 

producer in the world; 

demand for fertilizer is 

10th highest in the world

Sustainability of growth in customer industries driving Turkeyƙs 

chemicals industryơ

End-use 

industries

4.3%

Rubber & 

Plastics
Textiles

Metals & 

Non-Metals

Food &

Beverage
Automotive

Electrical 

Equipment
Agriculture Construction

2006-2015

CAGR

2nd largest plastics 

producer after 

Germany in 

Europe

17th largest automotive 

manufacturer, producing 

over 1 million vehicles per 

year

One of the biggest European 

consumers of several textiles, 

such as acrylic fiber (60% of EU 

demand) and PES-fiber (29%)

Largest TV and white 

goods manufacturer 

in Europe

750K+ residential 
units built per year

9th largest steelmaking 

country in the world & 

owner of 72% of global 

boron reserves

Largest sector in 

Turkey, with $70 

billion production
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30%

22%
15%

11%

22%

37%

27%10%

10%

16%

Others

Despite its dependency on imports of raw material, Turkey also offers 

increasing export opportunities in chemicals & chemical productsơ

Source: Turkstat , ISIC Rev 4 codes 20, Pharma and Plastics&Rubberproducts excluded. ISPATTeam Analysis

Foreign trade

Billion USD

6.8%

CAGR

2006-2016

Basic chemicals

Soap and 

Detergents

Others

Plastics & Synthetic 

Rubber in Primary Forms

Man-Made 
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Imports of Chemicals & Chemical Products

4.3%

Basic chemicals

Plastics & 

Synthetic 

Rubber In Primary 

Forms

Billion USD

Man-Made 

Fibers

Other Chemical 

Products

Breakdown of imports by sub-sector 2006-2016

Breakdown of exports by sub-sector 2006-2016Exports of Chemicals & Chemical Products
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Over the past decade, regional 

trade of chemicals increased by 

$135bn, reaching $332bn in 

2015, up from $197bn in 2005; 

68% growth

Source: UN Comtrade, Turkey has signed Free Trade Agreements (FTA) with Albania, Bosnia-Herzegovina, Chile, Egypt, Faroe Islands*, Georgia, Ghana*,Iceland, Israel, Jordan, Kosovo*, Lebanon*, 

Macedonia, Malaysia, Mauritius, Montenegro, Moldova*, Morocco, Norway, Palestine, Serbia, Singapore*, South Korea, Switzerland and Lichtenstein, Syria, Tunisia. (*to be ratified).  

Turkey may well be used as an 

export base to growơ

Turkey is well connected with the region through the Custom Union with EU and 

FTAs with 28 countries, further increasing export opportunitiesơ

197,4 197,4

134,6

332

2005 2015

Increase

Regional Imports 

($Bn)

2005 2015

2005 2015

Russia

2005 2015

MENA

Europe
223

148

25

11

78

36

Chemical manufacturers in Turkey can access these markets without any custom restrictions

Proximity to key 

markets

Increase in Imports of Chemicals from 2005 to 2015 ($Billion)
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26%74%

There are around 20K companies in Turkeyƙs chemicals sector, with 

both local and foreign players active in the sectorơ
Major Players

Source: ISO 500 2015, Nace20. Pharmaceutical and Plastics & Rubber companies excluded, *production sales

Top 10

players

Share in sales Location

Istanbul

Istanbul

Istanbul

Adana

Istanbul

Istanbul

Istanbul

Izmir

Istanbul

Izmir
Total Chemicals Sales* 2015

Others

1,0%

1,2%

1,5%

1,7%

2,1%

2,4%

3,1%

3,2%

3,2%

6,6%
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Source: Turkstat , OECD, World Bank, IMF, PPP: Purchasing Power Parity

A track record of growth and a bright futureơ

13th largest economy in the world 

Forecast

5.6

3.7

3.5

2.6

1.8

Average 

Annual GDP 

Growth 

2003-2016

%

Actual

3.4

3.3

3.4

2.7

Average 

Annual GDP 

Growth 

2017-2019

%

2.4

21,3

18,6

8,7

5,2
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2,0

China (1)

US (2)

India (3)

Japan (4)

Germany (5)

Russia (6)

Brazil (7)

Indonesia (8)

UK (9)

France (10)

Mexico (11)

Italy (12)

Turkey (13)

Robust Economy

2016 GDP($Trillion, PPP)
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Real GDP Growth (Index: 2002=100)
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Source: IMF, Turkstat , Euromonitor 

¢ǳǊƪŜȅΩǎ ŜŎƻƴƻƳƛŎ ƎǊƻǿǘƘ Ƙŀǎ ǇŀǾŜŘ ǘƘŜ ǿŀȅ ŦƻǊ ǘƘŜ 
emergence of a sizeable middle-ŎƭŀǎǎΧ

5 million

3 million

$3.581 

$10.807 

2002 2016

57.436   

41.902   

40.096   

38.917   

38.128   

30.507   

27.539   

10.807   

8.929   

8.727   

US (1)

Germany (2)

UK (3)

Japan (4)

France (5)

Italy (6)

Korea (7)

Turkey (8)

Russia (9)

Brazil (10)

High(>$55K)

Upper-middle ($25K Ɩ$55K) 

Middle($10K Ɩ$25K)

Low ($5K Ɩ$10K)

Poor (<$5K)

2016

Among 

countries with 

population over 

50 million, only 8 

countries have 

GDP per capita 

over $10,000

21.3 million

23 million

17.8 million

10.8
million

39.9 million

21.2 million

I n c o m e  G r o u p s  
(Annual disposal income per capita) 

Bourgeoning 

Middle Class

GDP per capita in countries with population over 50 million
Tripling Income per capita 

(GDP per capita, current prices)

The Rise of Turkish Middle Class

1 million

3.3 million

2002
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Turkeyƙs education system has been upgraded to support a skilled labor 

pool... 

Skilled & Cost-

competitive 

Labor Force

High School and 

below 90%

University 

10%

High School and 

below 77%

University 

23%

2002 2016

Chemistry

Chemical 
Engineering

TOTAL
5,024 177.437   

515.465   

2002 2016

Skilled & 

Cost-competitive 

Labor Force

Annual Number of University Grads in Chemical 

Fields (2015)

Number of Grads from Vocational & Technical 

High Schools

Labor Force by Education Level
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Required skills are readily available in Turkey with a competitive cost 

advantageơ
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Skilled & 

Cost-competitive 

Labor Force

Availability of Competent Senior Managers, 

2015 (10=Available; 0=Unavailable)

Labor Cost  per hour in Manufacturing
Turkey vs. USA (US=100)
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2015
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Source: Eurostat, All taxes and levies included 

Electricity and natural gas prices in Turkey have been cost competitive 

in comparison with the EU...

1 Peer countries include Romania, Slovenia, Hungary, Czech Republic, Poland 

Incentives specific to 

petrochemical 

industry
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Incentives Chemical investments in manufacturing and R&D can benefit from 

various lucrative incentivesơ

Main Incentive 

Tools

Incentive Schemes
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Corporate Tax 

Reduction
V V V V V

VAT/Custom Duty 

Exemption
V V V V V V

Social Security 

Premium Support
V V V V V

Income Tax 

Withholding Support* 
V V V V V V

Interest Support** V V V

Land Allocation V V V V

Partnership (Equity 

Investment by Govt.)
V

Guarantee of 

Purchase by Govt.
V

Energy Cost Support V

*Provided that investments, except R&D, are made in Region 6, 

**Provided that investment, except R&D, are made in Regions 3, 4, 5 or 6 within the frame of the Regional Incentive Scheme

Tax Deduction:Reduced tax rates for investorƙs income 

(50-90 %) until the total deduction reaches a certain 

percentage of capex. (15-65 % of capex; in the case of 

project based incentives up to 200% of capex). For R&D 

investments, all R&D expenditures are deducted from 

tax base.

VAT Exemption:Investment machinery and equipment 

imported and/or locally provided within the scope of the 

incentive certificate will be VAT exempt. 

Customs Duty Exemption:Investment machinery and 

equipment imported within the scope of the incentive 

certificate will be customs duty exempt. 

Interest Rate Support:For investment loans, a certain 

portion of the interest share will be covered by 

government.  (3-7 % points for TL-denominated, 1-2% 

points for forex-denominated loans) (500K-900K TL).

Land Allocation:Government land will be allocated for 

the investments, if no land is available in Organized 

Industrial Zones (OIZs).

Income Tax Withholding exemption will provide 

exemption from income tax withholding. (only for 

Region 6).

Main Incentive Tools

Source: Ministry of Economy, MSIT
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Turkey offers solid fundamentals to make profitable investments in 
chemicalsơ

Source: ISPATanalysis

Turkey's value proposition in selected Chemicals sub-sectorsSub-sectors

Home/ 

personal care

Paints / 

coating 

materials

Fiber/

filament

ÅLocal demand for home/personal care productsis attractive, with 80M people and rapid rise of middle 

class

ÅMajor global companies with home/personal care products already have investments in Turkey; P&G

and Kimberly-Clark, for example, already have a good understanding of the market

ÅTurkey is strong in fibers and filaments due to its historic success in the textiles sector. These 

products are used in textiles, construction, and automotive, all major sectorsin the Turkish economy; 

demand for them is expected to grow robustly over the next five years

ÅTurkey receives the highest number of investmentsin this cluster and has anestablished production 

basewith many SMEs and large firms that can provideJV opportunities to new entrants

ÅConstruction, automotive, textiles, and durable goods drive demand and all are growing sectors in 

Turkey and in the region

Petro-

chemicals

ÅTurkey is among one of the fastest growing petrochemical markets after China and India being 2nd

largest net importer of petrochemicals in the world.

ÅTurkey lacks basic chemicals and offers ample opportunities due to growing end use industries

Fertilizers
ÅTurkey's demand for fertilizers is 10th highest in the world

ÅThe country has the 7th largest agricultural production in the world

Opportunities in 

Sub-sectors
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3,3
3,8

4,2
4,6

5,2

5,7

2011 2012 2013 2014 2015 2016

11.3%

CAGR

2011-2016

A market growing at 11.3%  per year, Turkeyƙs home & personal care 

industry has already attracted global giantsơ

Å Turkey is a production hub for many 

personal/home care brands such as P&G, Henkel, 

Unilever, Colgate/Palmolive, KimberleyClark, 

Loreal

Å Beauty/ home care market in Turkey is large and 

growing at 11.3% CAGR, double the global 

growth rate

Å Per capita spending on cosmetics in Turkey is still 

low compared with developed countriesƙ average

Å Room for growth as population and middle class 

increases

Å A base in Turkey would help satisfy both local and 

regional demand in this sector

Source: Euromonitor , ISPATanalysis

Home & Personal 

care

Turkish market for home/personal care products

($Billion)
Key facts..
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Turkey is attractive for paint/coating investments due to large 

demand from its end user markets...

Source: TurkStat, BOSAD 2015 report

Å 5th largest paints producer in Europe

Å One of the biggest coatings market of Europe

Å Construction paints make up 60% of 

production in quantity  & 40% for industrial 

paints. (Vice versa in value)

Å Construction industry is the main consumer

Å Strong presence of international capital

Å Driven by the large growth in end use 

industries such as construction, automotive, 

textile

Paints

Key facts..
Paint Market in Turkey

(Thousand of tons)

CAGR

2005-2014
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